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A Higher Bar
Here are three examples that show the differences between the current suitability standard for brokers
and the stricter fiduciary standard for registered investment advisers.
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Have you ever wonder why law firms, obligated by law to accept fiduciary duty, are not publicly traded
companies? The mere question sounds silly, as all publicly traded companies are obligated by law to act in the
best interest of shareholders — not clients.

As publicly traded companies they would have monumental conflicts of interest as to whose interests to place
first — clients or shareholders. Thus, law firms are not publicly traded companies.

The largest wealth and investment management companies are publicly traded companies owned by
shareholders. And, like all publicly traded companies, they must act in the best interest of their shareholders —
not their clients.

If the regulators want all wealth and investment management firms to truly accept fiduciary duty, placing
clients’ interests before themselves and their shareholders, require each company to clearly make the following
statement in their regulatory filings and on client contracts:

“We accept fiduciary duty and will place your interests before our company and our shareholders.”
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