
This year, Alabama became the 30th state to launch a long-term care insur-
ance partnership program, w hich allow s residents to protect personal assets if 
they need to enroll in M edicaid for their nursing care. 

In a typical program, every dollar of private coverage a resident purchases 
in a long-term care policy, that same amount of personal assets w ill be pro-
tected if they choose to enroll in M edicaid after the policy expires, explains 
Aaron Sklo&, C E O  of Sklo& Financial G roup in B erkeley H eights, N ew  Jersey.

“It’s an extremely pow erful estate planning tool,” Sklo& says. To find out if 
your state has a partnership program go to: w w w .longtermcare.gov.

UPdate

REFORM

MED ICARE PAY FIX BILL 
SH ELVED
A bill that w ould have elim inated the 
m ethod w hich the Centers for Medicare 
& Medicaid Services uses to calculate 
physician fees w as shelved in the 
Senate last m onth, but could live on in 
the overall health reform  package.

The “Medicare Physician Fairness 
Act of 2009”  w as introduced by Senator 
D ebbie Stabenow , (D -Michigan) in 
October and w ould have elim inated 
the Sustainable Grow th Rate (SGR), 
a com ponent of the form ula Medicare 
uses annually to calculate physician 
fee schedule. Since 2003, Congress has 
intervened to avoid cuts to physician 
fees dictated by the SGR. 

The bill needed 60 votes to avoid 
a !libuster, but m issed the m ark by 
seven votes. 

D ays later, the U.S. House of 
Representatives released a bill that 
w ould elim inate the SGR, seperating 
the m easure from  the 1,900-page overall 
health reform  package it unveiled the 
day before. The House SGR fix had not 
been voted on as of press tim e.

“You’ve got to incent caring for 
people, getting preventive care, keeping 
patients out of higher expensive 
places w here care is delivered,” says 
Jam es Rohack, MD, president of the 
Am erican Medical Association, w hich 
fought for Stabenow ’s bill. “To do that, 
you need to get rid of the form ula that 
penalizes that.”

STATE ROU ND U P

VERMONT OFFERS FREE E-
PRESCRIBING TO PHYSICIANS
VERMONT physicians w ill receive free access to an 
e-prescribing program  for at least three years, thanks 
to a $1 m illion federal grant received in October. 
The Verm ont Inform ation Technology Leaders 
Inc., a state nonprofit organization, w ill provide 
training and technical support for prescribers using 
the application, accessed w ith a w eb brow ser or 
handheld device. 

ILLINOIS is aw arding bonus paym ents 
to physicians w ho m eet or exceed national 
perform ance standards in caring for 1.6 m illion of 
the state’s low -incom e residents. A state agency 
evaluated m ore than 5,000 prim ary care physicians 
for: child im m unizations, child developm ental 
screenings, asthm a m anagem ent, diabetes 
m anagem ent, and breast cancer screening. 

PERSONAL FINANCE

LONG-TERM CARE POLICY CAN 
AFFECT ASSETS
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Medical school applicants in 1999.38,443
Medical school applicants in 2009. 42,269

Medical school !rst-year 
enrollm ent in 1999.16,221

Medical school first-year 
enrollm ent in 2009. 18,390
S ource: A ssociation of A m erican Medical C olleges
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